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REPORT OVERVIEW

The Financial Reporting Center (FRC) Annual Report 2025 provides a
comprehensive information of the Center’s performance, key activities,
and strategic progress throughout the year. The report serves as an
essential accountability and transparency instrument for both domestic
and international stakeholders, demonstrating Somalia’s continued
commitment to strengthening its anti-money laundering and counter-
terrorist financing (AML/CTF) regime.

The report highlights significant developments achieved in 2025,
including the implementation of enhanced policies and procedures,
capacity-building and training initiatives for reporting entities and
stakeholders, and strengthened collaboration with regional and
international partners. Particular emphasis is placed on the FRC’s active
engagement in the mutual evaluation process, including preparatory
activities, technical coordination, and follow-up actions aimed at
demonstrating compliance with international AML/CTF standards.

The report outlines the FRC’s efforts to advance international
cooperation and coordination through information sharing, joint
initiatives, and partnerships with foreign financial intelligence units and
relevant international organizations. These efforts have contributed to
improving cross-border cooperation and reinforcing Somalia’s role within
the global financial integrity framework.
 
The report presents a comprehensive assessment of progress, key
challenges, and forward-looking priorities, offering strategic direction to
further reinforce financial integrity, promote transparency, and protect
the Somali financial system. The Financial Reporting Center (FRC)
continues to uphold its mandate to combat financial crimes and support a
secure, transparent, and resilient financial environment in Somalia.



The FRC was established in 2016 under the Anti-Money Laundering
and Combating the Financing of Terrorism (AML/CFT) Act. It
functions as Somalia’s Financial Intelligence Unit (FIU), responsible
for collecting, analyzing, and disseminating financial information
related to ML and TF. As a centralized administrative body, the FRC
plays a dual role: it protects Somalia’s financial institutions from
abuse while ensuring that law enforcement agencies have the necessary
information to prosecute offenders.

The FRC acts as an intermediary between financial institutions and
law enforcement, preventing the misuse of financial systems while
maintaining confidentiality and professionalism. Its administrative
model allows it to analyze financial transactions and forward cases to
competent authorities independently. This role is vital in Somalia,
where financial systems have historically been vulnerable to
exploitation. By implementing the AML/CFT Act and ensuring
compliance across the financial sector, the FRC contributes to
rebuilding Somalia’s financial credibility on a global scale.
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